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5.BAKERTILLY
AZERBAIJAN

Audit, Tax and Consulting
Demirchi Tower, 16th floor
Khodjaly Avenue, 37
A21025, Baku

Azerbaijan

T:+994(72)4047 666
F:+ 994 (lA 404 7 667

office@bakertilly.az
www.bakertilly.az

IIIDEPEI\DENT AUDITORS O *"iON'

To the Management of the State Statistical Committee of the Republic of Azerbaijan:

We have audited the accompanying Special-Purpose Financial Statements of the Establishment of Meta-
Information System Project of the State Statistical Committee of the Republic of Azerbaijan (the "Project"),
which comprise the Special-Purpose Balance Sheet as at April 30,2016, and the Statement of Cash Receipts
and Payments, the Statement of Project Activities, the Statement of Designated Accounts and the Statement
of Expenditure and Summary Sheet Withdrawal Schedule ("SOE and SSWS") for the period since the
inception date to April 30, 2016 and a summary of significant accounting policies and other explanatory
notes (collectively referred to as the "Special-Purpose Financial Statements") financed under the
International Bank for Reconstruction and Development ("IBRD") through grant agreement number TF
014110.

Management's Respo nsibility for the Sp ecial-Purpo se Finan cial Stutem ents

Management is responsible for the preparation and fair presentation of these Special-Purpose Financial
Statements in accordance with International Public Sector Accounting Standard ("IPSAS"), "Financial
Reporting under the Cash Basis of Accounting" issued by International Public Sector Accounting Standards
Board of the International Federation of Accountants and relevant provisions of the grant as described in
Note 2 to the Special-Purpose Financial Statements and for such internal control as management determines
is necessary to enable the preparation of the Special-Purpose Financial Statements that are free from
material misstatement, whether due to fraud or error.

Au dito r s' Re sp o n sibility

Our responsibility is to express an opinion on these Special-Purpose Financial Statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the Special-Purpose Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
these Special-Purpose Financial Statements. The procedures selected depend on the auditors' judgement,
including the assessment of the risks of material misstatement of the Special-Purpose Financial Statements,
whether due to fraud or error. ln making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the frnancial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control.

An indeperdert mernber of Baker Tilly International
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An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of

1 accounting estimates made by management, as well as evaluating the overall presentation of the Special-

-r Purpose Financial Statements.1
r- We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
{ audit opinion.

.I
Opinion

= 

N | | 
'L-L-,-.-,-L- -:-.^ a,--^ ^,-) r^i-. -.i^--, ^f +L^ f,-^-^:^l -[r our opinion, the Special-Purpose Flnancial Statements give true and fair view of the financial position of

= 
the Project as at April 30, 2016, the cash receipts and disbursements on behalf of the Project and

transactions passed through the Project's special accounts for the period since the inception date to April 30,

= 
2016 in accordance with IPSAS "Financial Reporting under the Cash Basis of Accounting" and relevant

> provisions of the credit agreements as described in Note 2 of the Special-Purpose Financial Statements.

4
In addition, with respect to the SOE and SSWS, all payments reported are eligible for financing under the

4 respective grant agreement and adequate documentation have been maintained to support the claims for
withdrawal.1

= 
B-o-,- -ttl[r' Az-Ao.\blnr

\ \\
June 30.2016{ Baku, the Republic of Azerbaijan
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ESTABLISHMENT OF META.INFORMATION SYSTEM PROJECT OF THE STATE
STATISTICAL COMMITTEE OF THE REPUBLIC OF AZERBAIJAN

SPECIAL.PURPOSE BALANCE SHEET
AS AT APRIL 30, 2016
'Amounts expressed in the United Sfafes Dollars unless otherwise

Note

ASSETS AND CT]MULATIVE USES OF'FTINDS

Cash at bank
Project expenditure
Accumulated gain from exchange rate differences

TOTAL ASSETS AND CUMUI,,iTTVN USES OF
FT]NDS

SOT]RCE OF FI.INDS

Project funds

TOTAL SOURCE OF'FTINDS

__112,1s9_ ___g3n__ 25.000

152,150 43,317 25,000

____ 4 _ _____43;17_ _____Eflq_

April30,
2016

December 31,
2015

10,463
32,815

39

December 31,
2014

24,998
2

26
152,087

)t

Approved and signed on !ghal{.o"f.the State Statistical Committee of the Republic of Azerbaijan:

June 30, 2016

Goncha Gasimova
tr'inance Specialist

June 30, 2016
Baku, the Republic of AzerbaqanBaku, the Republic of

The notes onpages l0-13 form an integral part of these special-purpose financial statements.

Yusif Yusifov i ,;
ProjectDirector,\:.2,!l
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ESTABLISHMENT OF META-INFORMATION SYSTEM PROJECT OF THE STATE
STATISTICAL COMMITTEE OF THE REPUBLIC OF AZERBAIJAN

STATEMENT OF CASH RECEIPTS AND PAYMENTS
FOR THE PERIOD SINCE THE INCEPTION DATE TO APRIL 30,2016
(Amounts expressed in the United Sfafes Dollars unless otherwise indicated)

OPENINGBALANCE
IBRD Designated Account (USD)
IBRD Designated Account (EUR) +

TOTAL OPENINGBALANCE

ADD: F.UNDS RECEIVED

IBRD Grant Number TF 014110
Initial deposit to the IBRD Designated

Account (USD)
Direct funding
SOE replenishment
Refund

Total IBRD Grant funds

TOTAL FUNDS RECEIVED

NET TRANSF'ERS BETWEEN
ACCOUNTS

Net transfers between accounts
Transfer from the IBRD Designated Account

(USD) to the IBRD Designated Account
(AZN)

Transfer from the IBRD Designated Account
(USD) to the IBRD Designated Account
(EUR)

Transfer to the IBRD Designated Account
(AZN) from the IBRD Designated Account
(usD)

Transfer to the IBRD Designated Account
(E[IR) from the IBRD Designated Account
(USD)

Total net transfers between accounts

LESS: EXPENDITURE

IBRD Designated Account TF 014110
(direct funding)

1. Goods
2. Consultants' seryices
3. Training

Total IBRD Grant Number TF 014110
expenditure (direct funding)

IBRD Designated Account (USD)
l. Incremental operating costs

Total IBRD Designated Account (USD)
expenditure @ ank pa-vments)

10,463 24,998

Four months
ended

April30, 2016

Year ended
December 31,

2015

Since the
inception
date* to

December 31,
2014

Cumulative
April30, 2016

25,000
109,433

18,730
(1,013)

10,438
25

24,998

101,503
8,343

(1,013)

108,833

_10&qq
18,317

_18,r2_

7 0?o

10,387

25,000

(t7,646) (l 8,605)

(6,21t)

18,605

6,211

r7,646

25,000 152,150

152.150

(36,324)

(6,2rr)

to)Jz+

6,211

(34,262)
(69,817)

(5,354)

(109,433)

(2) (2ss)

(2) (zss)

(34,262)
(61,887)

(5,354)
(7,%;_)

(101,503) (7,930)

(r22) (131)

(r22) (131)

4
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ESTABLISHMENT OF META.INFORMATION SYSTEM PROJECT OF THE STATE
STATISTICAL COMMITTEE OF THE REPUBLIC OF AZERBAIJAN

STATEMENT OF CASH RECEIPTS AND PAYMENTS
FOR THE PERIOD SINCE THE INCEPTION DATE TO APRIL 30,2016 (Continued)
(Amounts expressed in the United Sfafes Dollars unless otherwise indicated)

tr'our months Year ended
ended December 31,

April 30, 2016 ' 2015

(5,699)
(9,715)
(2,218)

(1s)

(17,647'.)

26

(6,r43)
(1,005)

(11,418)
(3e)

(18,605)

(6,117)
(30)

(6,147)

agl

(3e)

10,439

25

Since the
inception
date* to

December 31,
20r4

24,998_

Cumulative
April30, 2016

(tt,842)
(10,720)
(13,636)

(s4)

Q6,252)

(6,r17)
(30)

(6,147)

I
(38)

(37)

4
-4
1
3
L

=
1
.-a

u
E-=

4

4
-{

=
=
-.al

;

{J
B

IBRD Designated Account (AZN)
l. Goods
2. Consultants' services *
3. Training
4. Incremental operating costs

Total IBRD Designated Account (AZN)
expenditure (bank payments)

IBRD Designated Account (EIJR)
l Consultants' services
2. Incremental operating costs

Total IBRD Designated Account (EUR)
expenditure (bank payments)

TOTAL EXPENDITURE

EXCHANGE RATE DIFFERENCE
IBRD Designated Account (AZN)
IBRD Designated Account (EUR)

Total exchange rate difference

CLOSINGBALANCE
IBRD Designated Account (USD)
IBRD Designated Account (AZN)
IBRD Designated Account (EUR)

TOTAL CLOSINGBALANCE

____(1re2J2_ ______(32,810_ __________Q\_ __qs2,087)_

26 10,463 24,998

* inception date - the effective date of the Project, which is May 8,2014.

Yusif Yusifov \{1 ".':.'. 
:;,,...-" 

:.

Project Director \ l:,, . l'. :.''.','.
}rn" :0, zore 

."'l:.:.-:.':..:';-

Baku, the Republic of Azerbaijan

,w
Goncha Gasimova
Finance Specialist
June 30, 2016
Baku, the Republic of Azerbaijan

The notes on pages 10-13 form an integral part ofthese special-purpose financial statements.
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ESTABLISHMENT OF META.INFORMATION SYSTEM PROJECT OF THE STATE
STATISTICAL COMMITTEE OF THE REPUBLIC OF AZERBAIJAN

STATEMENT OF PROJECT ACTIVITIES
FOR THE PERIOD SINCE THE INCEPTION DATE TO APRIL 30, 2016
(Amounts expressed in the United Sfafes Dollars unless otherwise indicated)

Part I: Development of the Technical
Specifications for the Statistical
Metadata System Development o

Part II: Development of Tools for the
Statistical Metadata System

Part III: Testing of Statistical Metadata
System and Training

Part fV: Preparation of Documents and
Training

Total Expenditure per Project
Components

Four months Year ended
ended December 3l,

Aprit 30,2016 ' 2015

39,532 14,047

66,903 6,143

5,132

7,705 12,285

119,272 32,813

338

Since the
inception
date* to

December 31,
2014

Cumulative
April30, 2016

53,579

73,046

5,470

19,992

152,087

* inception date - the effective date of the Project, which is May 8,2014.

Approved and signed on behalf of the State Statistical Committee of the Republic of Azerbaijan:

Goncha Gasimova
Finance Specialist

June 30, 2016
Baku, the Republic of Azerbaijan

ProjectDirector 
,,, 

:,,, 
;. 

,: /,,, .

June 30,2016 '

Baku, the Republic of Azerbajjant. , , "

t..' :: . - - ---, :

The notes on pages 10-13 formX$gtgipb":of these special-purpose financial statements.
-, ::i--::_,::__::t__
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ESTABLISHMENT OF META.INFORMATION SYSTEM PROJECT OF THE STATE
STATISTICAL COMMITTEE OF THE REPUBLIC OF AZERBAIJAN

STATEMENT OF DESIGNATED ACCOUNTS
FOR THE PERIOD SINCE THE INCEPTION DATE TO APRIL 30,2016
(Amounts expressed in the United Sfafes Dollars unless otherwise indicated)

The inception date*

Add:
Project funds received

Total receipts

Deduct:
Project eligible expenditure

Total deductions

Closing balance as at December 31,2014

Add:
Project funds received
Transfer to the IBRD Desisnated Account

Total receipts

Deduct:
Proj ect eligible expenditure
Transfer from the IBRD Desienated Account

Total deductions

Effect of exchange rate
IBRD Designated Account (EUR)

Total effect of exchange rate

Closing balance as at December 31, 2015

Add:
Project funds received
Transfer to the IBRD Desienated Account
Refund

Total receipts

Deduct:
Project eligible expenditure
Transfer from the IBRD Desisnated Account

Total deductions

IBRD IBRD IBRI)
Designated Designated Designated

Account (USD) Account (AZN) Account (EUR)

25,000

25,000

(2)

(2)

24,ggg

10,387
18,60; 6,21r

10,387 18,605 6,211

(13 1)
(24,8t6)

(24,947)

(18,605) (6,147_)

(18,605) (6,147)

(3e)

(3e)

10.438

8,343

(l,013)

7,330

(r22)
(17,646)

17,646

(r7,647)

17,64;

(17,768) (17,647)
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ESTABLISHMENT OF META.INFORMATION SYSTEM PROJECT OF THE STATE
STATISTICAL COMMITTEE OF THE REPUBLIC OF AZERBAIJAN

STATEMENT OF DESIGNATED ACCOUNTS
FoR THE PERIOD slNcE THE lNcEPTloN DATE To APRTL 30,2016 (continued)
(Amounts expressed in the United Sfafes Dollars unless othenvise indicated)

Effect of exchange rate
IBRD pesignated Account (AZN)
IBRD Designated Account (EUR)

Total effect ofexchange rate e

Closing balance as at April30, 2016

IBRD IBRD IBRI)
Designated Designated Designated

Account (USD) Account (AZN) Account (EIIR)

I

966 26

* inception date - the effective date of the Project, which is May 8, 2014.

Approved and signed on behalf of the State Statistical Committee of the Republic of Azerbaijan:

w
Goncha Gasimova
Finance Specialist

June 30, 2016
Baku, the Republic of Azerbaijan
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ESTABLISHMENT OF META-INFORMATION SYSTEM PROJECT OF THE STATE
STATISTICAL COMMITTEE OF THE REPUBLIC OF AZERBAIJAN

STATEMENT OF EXPENDITURE AND SUMMARY SHEET WITHDRAWAL SCHEDULE
FOR THE PERIOD SINCE THE INCEPTION DATE TO APRIL 30, 2016
(Amounts expressed in the United Sfafes Dollars unless otherwise indicated)

Application for withdrawal No 0l (advance)

Total applications reimbursed during the period since the inception date* to December 31,
2014

Application for withdrawal No 02 (Replenishment)
Application for withdrawal No 03 (Replenishment)
Application for withdrawal No 04 (Replenishment)

Total applications reimbursed during the year ended December 31, 2015

Total applications reimbursed as at April 30, 2016

Total amounts
reimbursed

25,000

_____25,000

8,343
7,930

10,3 g7

_?s{60
51,660

Goncha Gasimova
Finance Specialist

June 30, 2016
Baku, the Republic of Azerbaijan
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ESTABLISHMENT OF META.INFORMATION SYSTEM PROJECT OF THE STATE
STATISTICAL COMMITTEE OF THE REPUBLIC OF AZERBAIJAN

NOTES TO THE SPECIAL.PURPOSE FINANCIAL STATEMENTS
FOR THE PERIOD SINCE THE INCEPTION DATE TO APRIL 30. 2016
Amounts expressed in the United Sfafes Dollars unless otherwise

I. DESCRIPTION OF THE PROJECT

Establishment of Meta-Information System Project under the State Statistical Committee of the
Republic of Azerbaijan (the "Project") was formed under grant agreement TF014110 (the "Grant")
between the Republic of Azerbaijan (the "Recipient") and the International Bank for Reconstruction
and Development ("IBRD") dated May 8, 2014 in the amount of USD 250,000. The Project's
original completion date is ,$pril 30, 2016.

The objective of the Project is to assist State Statistical Committee ("SSC") in creating metadata
systems which will improve efficiency and capacity of national statistical system.

The Project consists of the following parts:

Part I: Development of the Technical Specifications for the Statistical Metadata System
Development

Provision oftechnical assistance to carrlz out:

(a) assessment of the existing statistical business process in SSC;
(b) analysis of the existing components of the statistical information system;
(c) assessment of the flows and formats linking the components of statistical inforrnation system
with statistical metadata system; and
(d) assessment of the needs and definition of tasks. Part II: Development of Tools for the
Statistical Metadata System

Part II: Development of Tools for the Statistical Metadata System

Provision ofgoods and consultants' services for:

(a) the acquisition of, inter alia, design software tool and other necessary hardware;
(b) designing the metadata system and its components;
(c) purchasing and installation of the relevant system; and
(d) developing of programming software.

Part III: Testing of Statistical Metadata System and Training

Provision of technical assistance, Training, and consultants' seryices to carqi out:

(a) testing of statistical metadata system and its functionalities; and
(b) training for SSC staff.

Part IV: Preparation of Documents and Training

Provision of Training for the users of the statistical metadata system.

l0
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ESTABLISHMENT OF META.INFORMATION SYSTEM PROJECT OF THE STATE
STATISTICAL COMMITTEE OF THE REPUBLIC OF AZERBAIJAN

NOTES TO THE SPECIAL.PURPOSE FINANCIAL STATEMENTS
FoR THE PERIOD slNcE THE lNcEPTloN DATE To APRTL 30, 2016 (continued)
(Amounts expressed in the United Stafes Dollars unless otherwise indicated)

SUMMARY OF SIGNIF'ICANT ACCOT]NTING POLICIES

Statement of compliance

The Special-Purpose Financial Statements have been prepared on the cash basis of accounting in
conformity with the International Public Sector Accounting Standards ("IPSAS") "Financial
Reporting under the C4ph Basis of Accounting" issued by the Public Sector Committee of the
International Federation of Accountants ("IFAC-PSC") and incorporate the principal accounting
policies from the "Guidelines: Annual Financial Reporting and Auditing for World Bank Financed
Activities" and Grant.

Other basis of preparation criteria

The Special-Purpose Financial Statements are prepared under the historical cost basis of accounting.
Source funding is recognized when the related cash is received or paid out on the Project's behalf.
Expenditure is accounted for on the basis of actual disbursement of funds from the Desienated
accounts.

Foreign currency transactions and translation

The Project uses the United States Dollar ("USD") as its functional currency for the followins
reasons:

a) The IBRD's funding is received in USD; and
b) Budgets and financial reports for the Project are prepared in USD.

Balance sheet monetary items denominated in currencies other than USD have been translated into
USD using the exchange rate of the Central Bank of the Republic of Azerbaijan ("CBRA") effective
as at appropriate date. All income and expense transactions denominated in currencies other than
USD are converted into USD using the exchange rate of the CBRA prevailing on the date of
transaction.

CASH AT BANK3.

April30,
2016

December 31,
2015

2526

26 10.463

December 3L,
2014

24,ggg

_______2499!_

IBRD Designated Account (EUR)
IBRD Designated Account (USD)

Total cash at bank

10.438

u
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ESTABLISHMENT OF META.INFORMATION SYSTEM PROJECT OF THE STATE
STATISTICAL COMMITTEE OF THE REPUBLIC OF AZERBAIJAN

NOTES TO THE SPECIAL.PURPOSE FINANCIAL STATEMENTS
FOR THE PERIOD SINCE THE INCEPTION DATE TO APRIL 30, 2016 (Continued)
(Amounts expressed in the United Sfafes Dollars unless otherwise indicated)

4. DESIGNATED ACCOT]NT

The Recipient has established a Designated Account'at a commercial bank acceptable to the IBRD in
accordance with the Loan Agreement. Designated Account is established, managed, replenished and
liquidated in accordance with the IBRD's "Project's Operations Manual" and detailed arrangements
agreed upon between the Recipient and the IBRD.

The Project mainfains its D*esignated Accounts in USD with the International Bank of Azerbaijan
(located in the Republic of Azerbaljan).

5. METIIOD OF DISBT]RSEMENT

The methods of disbursement used from the inception of the financing up to and including
April30,2016 were as follows:

o Advance - the IBRD may advance proceeds in accordance with Grant into a Designated
Account of the Recipient to finance eligible expenditure as they are incurred and for which
supporting documents will be provided at a later date.

r Direct funding - the IBRD may make payments, at the Recipient's request, directly to a third
party for eligible expenditure.

o Reimbursement procedure - the IBRD may reimburse the Recipient for expenditure eligible
for financing pursuant to the Grant that the Recipient has pre-financed from its own resources.

o Commitment procedure - the IBRD may pay amounts to a third party for eligible expenditure
under special commitments entered into, in writing, at the Recipient's request and on terms and
conditions agreed between the IBRD and the Recipient.

6. METHOD OF WITHDRAWAL

This procedure involves two distinct disbursement procedures used for withdrawing funds under the
Loan Agreement:

Withdrawal Procedure

The World Bank form of Application for Withdrawal shall be used for the followings:

o Advance to the Designated Account;
o Replenishment of the Designated Account;
e Reimbursements of eligible payments already made by the Borrower from its own resources (if

any) - pooling and disbursements made on a basis of Statements of Expenditure (SOE);
r Direct Payments to a third party.

The financial specialist should prepare the Application for Withdrawal, SOE and SSWS forms,
Designated Account reconciliation as required. Aoy supporting documentation should be attached.

These documents should be reviewed by the Project Director. The documents (original) should be
passed on to the Ministry of Economy and Industry of the Republic of Azerbaijan (the "MEI") and
then to the Ministry of Finance of the Republic of Azerbail'an (the "MOF") to be reviewed and
signed by their authorized representatives if required. The documents then should be returned (within
7 working days) to the Project Management Team for sending by courier to the IBRD.

I2
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srArxircAr ryrnEE di: ril e nepu eL c 6 r*nz e n B A r J A N
KrrES TO Trf sTg*flRposE FHAflC|AL STATEMENTSFoR rrr pERro' sfilgE n+i rxiF#r6x..oarE io'+RL ] o, zo16(continued)

dicated)

The financial specialist should keep an Invoices voucher List. (,,rVL,,) to record the invoicesappror-al roucher n 'mbers of ttuori"til-ns.included il;; aiplication for withdrawal. The rVLshoutd be prepared bv:h:,n""r.irrrp"Jiurir,, ,Ji;; il;prgrgd by the projecr Director and##;*ff:ffi#1,,'.";r*Jo;ffiil #rH,ll,,, insurricient to irouice a, the

-{pplications for withdrawal mustte submitted in duplicate and should be sequentialry numbered.;H:",ffi;":i1"JT::?;;*:"*,::*"*;:T dt shou,d u" iniiiuri"a by the *,r,"i,"a
Special Commitment procedure

To filance the purchase of goods under a project from foreign suppriers, the Borrower frequentlyneeds to open a letter of credit' ri"o,,,-"rciat uant i, u^tilmia dil;;;;fi"" the letter oicreditwithout some

:triil,*;;"15:,'**:ff rffi l}H,J";#1tr;?x.ili##:r*Til$J,.5ll:
The forms will b-e-p-repared by the financial.specialist, reviewed by the project Director and given to
the MEI and the t'lbtro"rt"it t""** and signature 

"r"",ri".rrJ r"d;;#*. urro returned to the
Project Management Team' The financial slecialisi shluld 

"rr""t'trrut 1rr"* do"um"rrt, have been,lffi 8Txijiffi :fl',fffim"tllhnffi ;srchhavebeenpreviou.rvua.,i,Jio

7. OPERATINGENVIRONMENT

The Project's principal business activities are within the- Repubr ic of Azerbaijan. Laws and

3r+:i;t:fr::T'ffi1':::Un':',1*:,tY"lln',1#",u"i;"' 
*",,;u:#,o.upic, changes andenvironment vvrLcr'rsvsr or nsK due to changes in the political and uir.ir*,

8. E\'ENTS AFTER REPORTING PERIOD

3"',,Yfl1"?,r,r"f,:1l,Tffi#Xf;"oillfri$,;,l1the Recipient,s request, directry to a third parry for
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